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Closing Price

INTRODUCTION

Lion-Nomura Japan Active ETF (Powered by Al)

The Lion-Nomura Japan Active ETF (Powered by Al) is Singapore’s first actively managed ETF
and Singapore’s first Al-powered ETF. With the expertise of Lion Global Investors and Nomura
Asset Management, our proprietary Al models evaluate hundreds of factors to uncover hidden gems

with strong growth potential.

KEY FACTS
» Trading currencies: SGD and USD

¢ Total AUM: SGD 47.3 million as of 30 June 2024

* Management fee: 0.70% p.a.
+ SGXtickers: JJJ (SGD), JUS (USD)

KEY FEATURES

Active

Focus on 50 to 100
Japan companies with
strong growth
potential*

*Based on Al Model scores
together with selection and
weightage by the Manager and
Investment Advisor

Lion-Nomura Japan Active ETF
(Powered by Al) Performance
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1Source: Bloomberg, 30 June 2024

Intelligent

Our proprietary Al
model is faster
than humans and
evaluates over
hundreds of factors

O2® Dynamic
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®© Al models are
typically refreshed
monthly and
respond to trends
dynamically

in the selection of

securities
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Sector Breakdown”?

Health Care,
7.7% Real Estate,
Materials, 5.9%
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Energy, ‘ Financials,
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Information
Industrials, Technology,
19.0% 12.4%
Consumer
Discretionary,

24.3%

Source: Lion Global Investors, 30 June 2024

The above chart is based on historical closing prices of the Fund. Past performance is not necessarily indicative

of future performance.

AComposition chart does not add up to 100%. Cash and cash equivalents as of 30 June 2024 was approximately

1.5%.
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WHY INVEST IN JAPAN NOW?
Recent Market Performance

Correction Phase: Following gains in early 2024, the Tokyo Stock Price Index (TOPIX)
experienced a correction of -6.6% in JPY terms by 19 April 2024. The period was marked by
heightened volatility among individual stocks, as financial results and future projections varied widely
across and even within sectors. Due to rising Japanese government bond vyields, insurance and
banking stocks garnered attention, which increased expectations of further interest rate increments
by the Bank of Japan (BOJ). Concurrently, there were expectations of accelerated unwinding of
crossholdings within these sectors, which may in turn lead to improved shareholder returns.
Historically, it takes about two months for Japan indices to recover and surpass previous highs,
presenting an attractive entry point for accumulation.

Figure 1: TOPIX Index Performance
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Note: Past performance is not necessarily indicative of future performance
Source: FactSet, Goldman Sachs as of 30 June 2024

Market Outlook

Market Trends: While we recently observe a rangebound market, Japan equities could start rising
again in summer and that a year-to-date high is likely.

Comparison with U.S. Markets: Presently, the TOPIX Index is trailing behind the S&P 500 Index.
With valuations around the midpoint of their historical range, the likelihood of a significant downturn
appears limited.

Figure 2: Valuation and consensus earnings forecast
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Source: Thomson Reuters as of 30 June 2024. The respective benchmark indices are TOPIX (Japan), S&P
500 (US), MSCI China Index (China) and NIFTY 50 Index (India). Price/Earnings ratio refers to the ratio of the
market's share price divided by its earnings per share. Price/Book ratio refers to the ratio of the market's share
price divided by its book value per share. EPS refers to earnings per share. F stands for Consensus Forecast.
All data are sourced from Lion Global Investors and Bloomberg as of 30 June 2024 unless otherwise stated.
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WHY INVEST IN JAPAN NOW?
Recovery in Domestic Demand

The Shunto spring wage negotiations resulted in wage increases above at average of 5.58%,
marking the sharpest increase since 1990 toward the end of Japan's asset price bubble. This also
marks the third straight year of gains, which is expected to support consumer spending2. An
estimated JPY 40 trillion in excess savings from the pandemic period could further fuel a boost in
individual consumption.

The Tokyo Stock Exchange (TSE) governance reform programs required companies use its excess
cash to boost Enterprise Value. With an ongoing inflationary environment, this further encourages
companies to invest in capital expenditure and growth instead of holding cash.

The Recovery in domestic demand, driven by both personal consumption and capital expenditures,
could also drive Japanese equities independently of US market trends.

2Source: Nikkei Asia as of 20 May 2024

Corporate Governance Reforms and Greater Shareholder Returns

The shift toward stronger shareholder returns is being driven by the Tokyo Stock Exchange’s (TSE)
call for companies to disclose measures being taken to enhance corporate value. Share buybacks in
Japan are running at a record pace in 2024 as listed companies respond to TSE’s pressure to use
capital more efficiently.

The period from January to May 2024 witnessed an all-time high in announced stock repurchase
plans, amounting to approximately JPY 9 trillion (USD 57 billion), which represents a 60% increase?®
from 2023 and is nearly equivalent to the full-year record set in 2023.

3 Source: Nikkei Asia as of 20 May 2024

Conclusion

Investing in Japan now offers a strategic opportunity due to a combination of near-term market
corrections, potential for near term outperformance to US market, significant shareholder returns via
dividend and buybacks, and supportive economic and policy conditions. With indicators pointing
towards a recovery in domestic demand and corporate performance, Japanese equities are poised
for renewed gains in the coming months.

With our proprietary Al models evaluating hundreds of factors for securities selection, this ETF is
designed to uncover Japan’s hidden gems with strong growth potential. With an actively managed
and focused portfolio of 50 to 100 Japanese stocks, the Lion-Nomura Japan Active ETF (Powered
by Al) is well-positioned to ride on Japan’s long-term growth story.
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WHAT ARE THIS ETF’S LATEST PORTFOLIO CHARACTERISTICS?
The Lion-Nomura Japan Active ETF (Powered by Al) is Singapore’s first actively managed ETF

and Singapore’s first Al-powered ETF.

The investment objective of the Fund is to achieve long-term capital growth through investment in an
actively managed portfolio of Japanese equity securities, diversified across sectors and market
capitalisation. The portfolio’s breakdown on market capitalization and its top 10 constituents as of 30
June 2024 can be found in Figures 3 and 4 respectively. As of 30 June 2024, the portfolio is
overweight on consumer discretionary (24.3%), financials (19.4%) and industrials (19.0%).

One notable constituent in our portfolio is Dai-Ichi Life Holdings Inc. Our Al model identified this
stock at its lowest point in mid-April, before the company announced its FY2023 group adjusted
profit of JPY 319.3 billion, which surpassed their own forecast. This result is not only a positive
indicator for the FY2024 but also suggests a favorable outlook for the FY2025 dividends per share
(DPS), as the management determines DPS based on 40% of the three-year average of group
adjusted profit. Another interesting constituent is Disco Corp, chosen primarily for its strong positive
momentum. Disco Corp has a high market share in the production of grinders and dicers for
generative Al, and its earnings has grown at a high rate and company guidance expect the high

level to continue in the future.

Through our proprietary Al models and monthly portfolio rebalancing, the ETF is designed to react
dynamically to new market data and changes. Powered by Al and active management, the Lion-
Nomura Japan Active ETF (Powered by Al) is the smarter way to invest in Japan.

Figure 3: The ETF’s* breakdown by market capitalisation

Non-large
caps,
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Large
caps,
48.1%

Figure 4: The ETF’s* top 10 constituents

Constituent Sector Weightage
Mitsubishi Corp Industrials 8.9%
Mizuho Financial Group Inc Financials 7.7%
Honda Motor Co Ltd Consumer Discretionary 7.2%
Mazda Motor Corp Consumer Discretionary 6.9%
Ono Pharmaceutical Co Ltd Health Care 6.8%
Disco Corp Information Technology 6.5%
Daito Trust Construction Co Ltd Real Estate 5.3%
Sony Group Corp Consumer Discretionary 5.3%
Mitsui OSK Lines Ltd Industrials 5.1%
Japan Post Holdings Co Ltd Financials 4.9%

Refers to non-large caps

Investors should note that the above is a portfolio representation at a point of time and is not indicative of any

future performance of the ETF.

References to any particular company are intended for illustration purposes only and is not a recommendation to
investors to invest in the securities of such company and its products or services.

*Note: The Lion-Nomura Japan Active ETF (Powered by Al) is an actively managed ETF. Composition chart does
not add up to 100%. Cash and cash equivalents as of 30 June 2024 was approximately 1.5%.

Source: Lion Global Investors Limited as of 30 June 2024.



Disclaimer — Lion Global Investors Limited \

This advertisement or publication has not been reviewed by the Monetary Authority of Singapore. It is for information
only, and is not a recommendation, offer or solicitation to deal in any capital markets products or investments and does
not have regard to your specific investment objectives, financial situation, tax position or particular needs.

You should read the Prospectus and Product Highlights Sheet for the Lion-Nomura Japan Active ETF (Powered by Al)
(“ETF”) which are available and may be obtained from L|on GIobaI Investors L|m|ted (“LGI”) or any of the appointed
Participating Dealers (“PDs”), for further details i incl ding th fa consider i the | IS swtable for you and
seek such advice from a financial advi ) for ] S il > E
Investments in TF-are not obligations

subject to mvest
managed €
certain factors to be
fund.
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Past performanc
future or likely pe
exceptional circ
and/or capital,

time this information
devices) are subject

change or correction withou
accepted for any loss arlsmg d y Or ir
permitted by the Prospectus, invest in
portfolio management. The ETF’s net a
investment focus on a limited qeorahléél n:

be traded at prices different from its net asset value, suspended from trading, or d;iiste . Sut
guarantee a liquid market for the units. You cannot purchase or redeem units in the ETF directly wit
the ETF, but you may, subject to specific conditions, do so on the SGX-ST or through the PDs.

© Lion Global Investors® Limited (UEN/ Registration No. 198601745D). All rights reserved. LGl is a Singapore
incorporated company and is not related to any corporation or trading entity that is domiciled in Europe or the United
States (other than entities owned by its holding companies).

Disclaimer — JPX Market Innovation & Research, Inc.

The TOPIX Index Value and the TOPIX Marks are subject to the proprietary rights owned by JPX Market Innovation &
Research, Inc. or affiliates of JPX Market Innovation & Research, Inc. (hereinafter collectively referred to as “JPX”) and
JPX owns all rights and know-how relating to TOPIX such as calculation, publication and use of the TOPIX Index Value
and relating to the TOPIX Marks. JPX shall not be liable for the miscalculation, incorrect publication, delayed or
interrupted publication of the TOPIX Index Value.
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