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Lion-Nomura Japan Active ETF (Powered by Al)

INTRODUCTION

The Lion-Nomura Japan Active ETF (Powered by Al) is Singapore’s first actively managed ETF
and Singapore’s first Al-powered ETF. With the expertise of Lion Global Investors and Nomura
Asset Management, our proprietary Al models evaluate hundreds of factors to uncover hidden gems
with strong growth potential.

KEY FACTS

* Trading currencies: SGD and USD

» Total AUM: SGD 48.6 million as of 31 March 2024
* Management fee: 0.70% p.a.

» SGXtickers: JJJ (SGD), JUS (USD)
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(Powered by Al) Source: Lion Global Investors, 31 March 2024

* Returns are based on NAV-NAYV basis in SGD and assuming all dividends are reinvested net of all charges payable upon
reinvestment. Performance is calculated in SGD. The Lion-Nomura Japan Active ETF (Powered by Al) was listed on 31
January 2024. Opinions and estimates constitute our judgment and along with other portfolio data, are subject to change
without notice. Past performance, as well as any prediction, projection, or forecast are not necessarily indicative of future or
likely performance

'Source: Bloomberg, Lion Global Investors, as of 31 March 2024. The above chart is based on historical closing prices of the
Fund. Past performance is not necessarily indicative of future performance.



Lion-Nomura Japan Active ETF (Powered by Al)

WHY INVEST IN JAPAN NOW?

We believe this is the decade for Japanese equities and we are still at the start of a multi-year bull
cycle. Our positive stance is driven by key forces such as (1) Tokyo Stock Exchange (TSE) reforms
which encourages companies to set clear capital allocation plans and improve their valuations; (2)
Nippon Individual Savings Account (NISA) reforms which aims to boost retail investor participation in
equities; (3) corporate governance reforms focused on enhancing shareholder returns.

While global investors started returning to Japan in 2023, overall positioning remains light at USD 29
billion* in 2023 compared to USD 150 billion in 2013. After the recent Japan rally, we understand
investors might have concerns on (a) Japanese Yen (JPY) movements and (b) valuations.

For (a), in a widely anticipated move, the Bank of Japan (BOJ) ended its Yield Curve Control and its
8-year negative interest rate policy on 19 March 2024. While the immediate reaction was a
depreciation in JPY, we believe the US Fed’s recent hawkish repricing is temporarily overwhelming
USD-JPY. Some investors believe a strong JPY might disadvantage export-oriented companies.
However, during years where the JPY strengthened amidst a stable or weakening USD, Japan
equities in fact rallied. This phenomenon happened in 1993-1994, 1999-2000, 2003-2004, 2009-
2011, 2017-2018 (Figure 1). As such, we believe a gradual and controlled appreciation could work
well to allow for a stable JPY and Japan equities growth.

Regarding (b), despite Japan’s recent rally, we believe valuations are still justifiable considering the
structural changes and earnings improvement. After comparing Japan’s Price/Earnings, Price/Book
and earnings per share growth relative to other economic giants, we believe Japan is still at an
attractive entry point now.

With our proprietary Al models evaluating hundreds of factors for securities selection, this ETF is
designed to uncover Japan’s hidden gems with strong growth potential. With an actively managed
and focused portfolio of 50 to 100 Japanese stocks, the Lion-Nomura Japan Active ETF (Powered
by Al) is well-positioned to ride on Japan’s long-term growth story.

*Source: Bernstein Research, January 2024

Figure 1: Japan Market Performance, Spot JPY and Yield Difference
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MXJP stands for the MSCI Japan Index. Past performance is not necessarily indicative of future performance.
Source: Bloomberg as of January 2024; Bernstein Research as of February 2024.

Figure 2: Valuation and consensus earnings forecast
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Source: Thomson Reuters as of March 2024. The respective benchmark indices are TOPIX (Japan), S&P 500 (US), MSCI
China Index (China) and NIFTY 50 Index (India). Price/Earnings ratio refers to the ratio of the market's share price divided
by its earnings per share. Price/Book ratio refers to the ratio of the market's share price divided by its book value per share.
EPS refers to earnings per share. F stands for Consensus Forecast.
All data are sourced from Lion Global Investors and Bloomberg as of 31 March 2024 unless otherwise stated.



Lion-Nomura Japan Active ETF (Powered by Al)

WHAT ARE THIS ETF’S LATEST PORTFOLIO CHARACTERISTICS?

The Lion-Nomura Japan Active ETF (Powered by Al) is Singapore’s first actively managed ETF
and Singapore’s first Al-powered ETF.

The investment objective of the Fund is to achieve long-term capital growth through investment in an
actively managed portfolio of Japanese equity securities, diversified across sectors and market
capitalisation. The portfolio’s breakdown on market capitalization and its top 10 constituents as of 31
March 2024 can be found in Figures 3 and 4 respectively. Since inception, the ETF has mainly
stayed above its S$1.00 issue price. As of 31 March 2024, the portfolio is overweight on consumer
discretionary (29.8%), industrials (19.6%) and information technology (17.5%). Since the Fund’s
inception, we observed the rally in Japan equities has largely been in the mega-caps. We expect the
rally to broaden out to mid-small caps where we may find better investment ideas.

Among the mid-small caps, one of the ETF’s top constituents is Mazda Motor Corporation. Our Al
model picked this stock largely due to its relatively attractive valuations. Japan experienced a severe
earthquake that temporarily impacted automobile production. In the longer term, we believe that
production will stabilize and Japan’s economy will recover as wage increases and tax cuts become
reflected in economic activity. Furthermore, the new large SUV model (CX-90) was launched in
2023 and is expected to be popular in North America, potentially driving future sales.

Another highly weighted mid-small cap would be Mitsui O.S.K. Lines. Our Al model picked this stock
largely based on its profitable business. Its revenues are expected to improve based on rising global
vessel demand and structural reforms in its liquefied natural gas (LNG) business unit.

Through our proprietary Al models and monthly portfolio rebalancing, the ETF is designed to react
dynamically to new market data and changes. Powered by Al and active management, the Lion-
Nomura Japan Active ETF (Powered by Al) is the smarter way to invest in Japan.

Figure 3: The ETF’s* breakdown by market capitalisation
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Figure 4: The ETF’s* top 10 constituents

Constituent Sector Weightage
Tokyo Electron Limited Information Technology 9.2%
Mazda Motor Corporation Consumer Discretionary 8.8%
Itochu Corporation Industrials 8.7%
Panasonic Holdings Corporation Consumer Discretionary 8.0%
Mitsui O.S.K. Lines Industrials 5.8%
Keyence Corporation Information Technology 5.5%
KDDI Corporation Communication Services 4.5%
Inpex Corporation Energy 4.1%
Oriental Land Co Ltd Consumer Discretionary 3.8%
Daito Trust Construction Co Ltd Real Estate 3.8%

Refers to non-large caps

Investors should note that the above is a portfolio representation at a point of time and is not indicative of any future
performance of the ETF.

References to any particular company are intended for illustration purposes only and is not a recommendation to investors to
invest in the securities of such company and its products or services.

*Note: The Lion-Nomura Japan Active ETF (Powered by Al) is an actively managed ETF.
Source: Lion Global Investors Limited as of March 2024.



Disclaimer — Lion Global Investors Limited \

This advertisement or publication has not been reviewed by the Monetary Authority of Singapore. It is for information
only, and is not a recommendation, offer or solicitation to deal in any capital markets products or investments and does
not have regard to your specific investment objectives, financial situation, tax position or particular needs.

You should read the Prospectus and Product Highlights Sheet for the Lion-Nomura Japan Active ETF (Powered by Al)
(“ETF”) which are available and may be obtained from L|on Global Investors L|m|ted (“LGI”) or any of the appointed
Participating Dealers (“PDs”), for further details including the risk f: cconsider if the | ] rs surtable for you and
seek such advice irom a financial advi ) ? ' hase il - =
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The units of the ETF are listed and traded on the Singapore Exchange Securities '
be traded at prices different from its net asset value, suspended from trading, or delisted. C
guarantee a liquid market for the units. You cannot purchase or redeem units in the ETF dlrectly with the mar
the ETF, but you may, subject to specific conditions, do so on the SGX-ST or through the PDs.

© Lion Global Investors® Limited (UEN/ Registration No. 198601745D). All rights reserved. LGl is a Singapore
incorporated company and is not related to any corporation or trading entity that is domiciled in Europe or the United
States (other than entities owned by its holding companies).

Disclaimer — JPX Market Innovation & Research, Inc.

The TOPIX Index Value and the TOPIX Marks are subject to the proprietary rights owned by JPX Market Innovation &
Research, Inc. or affiliates of JPX Market Innovation & Research, Inc. (hereinafter collectively referred to as “JPX”) and
JPX owns all rights and know-how relating to TOPIX such as calculation, publication and use of the TOPIX Index Value
and relating to the TOPIX Marks. JPX shall not be liable for the miscalculation, incorrect publication, delayed or
interrupted publication of the TOPIX Index Value.
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