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Singapore

LION Global Investors (LGI) has set up a "Curated Portfolios Team" (CPT) to provide retail
investors with access to so-called private banking solutions.

The Business Times understands that the CPT works on a B2B model, with digital partners
who in turn roll out risk-based portfolios for retail investors.

Curated Portfolios will involve asset allocation, active fund selection, portfolio monitoring
and rebalancing. Portfolios for retail investors will use a mix of exchange traded funds and
best-in-class funds.

CPT has begun work, for instance, for Great Eastern for a new investment-linked product
(ILP), called the GE-Lion Dynamic Growth Portfolio. This is an all-ETF and low-cost solution.
Both LGl and Great Eastern are part of the OCBC Group.

In a statement, LGI said that its investment process starts with idea generation which
begins with broad sweeps of various fund managers and fund databases across
investment strategies and asset classes.

The firm differentiates itself in the secondary stage where "we take a deeper dive into
understanding a fund manager's decisions and portfolio construction ..."
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It has partnered Inalytics in its fund manager due diligence work. Inalytics is a research
firm that analyses data to identify and benchmark investment skill for institutional
investors.

Inalytics is expected to cast light on the puzzle of whether performance is due to luck or
skill.

LGl said: "We are guided by our philosophy that, as attractive as historical performance
may be, such top-line observation can mask the difference between skill and luck."

Inalytics uses a proprietary approach towards analysis of a fund manager's high frequency
decisions particularly in the areas of research and portfolio construction.

Among others, the Inalytics tool is expected to provide insights into "initial buys" - that is,
the first time a manager introduces a stock into a portfolio. This first buy must result in
good outperformance or the manager's research capabilities may be called into question.

Another aspect is position sizing - that is, the position must bring tangible effects to the
portfolio.

A third area is whether the manager has the discipline to run with winners and cut losers.
"Many managers overstay their welcome as they keep adding to positions - ie, they fall in
love with their positions and fail to get out once enough money has been made," said LGI.

Gerard Lee, LGI chief executive, said: "With Inalytics we are better equipped to establish
the link between process and performance, a link which is often ignored by just focusing
on performance numbers. Having a good grasp of a fund manager's process-performance
link will help us figure out whether good performance is due to skill or luck. Armed with
this rigour, it will give LGI a competitive advantage in curating a portfolio of funds for our
clients."

Rick Di Mascio, chief executive and founder of Inalytics, said: "I'm delighted that LGI has
decided to use our analysis of investment skill to build their curated portfolios. The service
is used by asset owners and fund managers in 10 countries and LGI will be the first fund
house to collaborate with Inalytics in Singapore."

https://www.businesstimes.com.sg/wealth-investing/lion-global-investors-builds-curated-portfolios-capability 2/4



10/22/2020 Lion Global Investors builds 'curated portfolios' capability, Wealth & Investing - THE BUSINESS TIMES

WEALTH & INVESTING

Dalio Philanthropies makes US$25m grant to WMI for new programme
Endowus launches Fund Smart low-cost platform

Are banks currently value traps?

Becoming an entrepreneur in investment management

Key investment ideas for 4Q 2020

Foreign investors flocking to Japan with Warren Buffett's seal of approval

ASSET MANAGEMENT

f - (4] in N

PRINT ARCHIVE MON TUE WED THU FRI SAT

SUBSCRIBE TO THE BUSINESS TIMES NOW : CALL +65 388 3838 | BTSUBSCRIBE.SG

ABOUT US CONTACTUS HELP TERMS & CONDITIONS SPH WEBSITES DATA PROTECTION POLICY

SPH DIGITAL NEWS

© 2020 SINGAPORE PRESS HOLDINGS LTD. REGN NO. 198402668E

https://www.businesstimes.com.sg/wealth-investing/lion-global-investors-builds-curated-portfolios-capability 3/4


https://www.businesstimes.com.sg/todays-paper/20201019
https://www.businesstimes.com.sg/todays-paper/20201020
https://www.businesstimes.com.sg/todays-paper/20201021
https://www.businesstimes.com.sg/todays-paper/20201015
https://www.businesstimes.com.sg/todays-paper/20201016
https://www.businesstimes.com.sg/todays-paper/20201017
https://www.businesstimes.com.sg/#facebook
https://www.businesstimes.com.sg/#linkedin
https://www.businesstimes.com.sg/#twitter
https://www.businesstimes.com.sg/#whatsapp
https://www.businesstimes.com.sg/#email
https://www.businesstimes.com.sg/wealth-investing
https://www.businesstimes.com.sg/wealth-investing/dalio-philanthropies-makes-us25m-grant-to-wmi-for-new-programme
https://www.businesstimes.com.sg/companies-markets/endowus-launches-fund-smart-low-cost-platform
https://www.businesstimes.com.sg/wealth-investing/are-banks-currently-value-traps
https://www.businesstimes.com.sg/wealth-investing/becoming-an-entrepreneur-in-investment-management
https://www.businesstimes.com.sg/wealth-investing/key-investment-ideas-for-4q-2020
https://www.businesstimes.com.sg/wealth-investing/foreign-investors-flocking-to-japan-with-warren-buffetts-seal-of-approval
https://www.businesstimes.com.sg/keywords/asset-management
https://www.businesstimes.com.sg/
https://www.businesstimes.com.sg/lifestyle
https://www.facebook.com/thebusinesstimes
https://twitter.com/businesstimes
https://t.me/BizTimes
https://www.instagram.com/btlifestyle/
https://www.linkedin.com/showcase/the-business-times
https://www.businesstimes.com.sg/rss-feeds
https://epaper.businesstimes.com.sg/
https://www.businesstimes.com.sg/content/about-us
https://www.businesstimes.com.sg/content/contact-us
https://www.businesstimes.com.sg/help
https://www.sph.com.sg/legal/website_tnc.html
https://www.businesstimes.com.sg/sph-websites
https://www.sph.com.sg/legal/pdpa.html

