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The Singapore Equity market has been a stellar performer in 2024, outperforming most
markets in Asia and indeed keeping pace with the US markets. This is the first significant
annual move in the Singapore market for more than 15 years, and we believe investors are
positioning for further performance in the Singapore markets for the next 2-3 years.
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Here are 3 megatrends that could drive the Singapore markets into global prominence over the next few years.

Singapore offers an oasis of safety amidst global geopolitical uncertainty. The Singapore banking system has
been a major beneficiary of this global megatrend, continuing to attract foreign funds into the Singapore
banking system. With uncertainty unlikely to abate under a Trump administration in America, we can expect
Singapore banks to be a key beneficiary in the foreseeable future. 

1. GEOPOLITICAL UNCERTAINTY

Figure 1: MSCI Markets Net Total Return (YTD)

Source: Rimes, December 2024

Figure 2: Deposits Increasing Over The Years

Source: Citi, December 2024



3Lion Global Investors
An OCBC Group

 2025 Singapore Market Outlook 

After more than a decade of industry consolidation, Singapore industrial firms are poised to benefit from a
global capital expenditure cycle and gains in global market share. This reflects how global capital
expenditure is likely to shift away from software over the past decade into hardware in this coming decade.
This chart, which goes back 30 years, illustrates how Singapore Industrial firms go through a 10–15-year
cycle. This coincides with the useful age of long-term infrastructure assets such as marine vessels, aircraft
and power plants that undergo a replacement cycle after approaching 15 years. Therefore, having survived a
period of industry consolidation, our offshore and marine, utilities, aviation and even e-commerce companies
are now in the position to reap the rewards of market share gains over the next few years.

2. INDUSTRIES GAINING MARKET SHARE

Figure 3: Index of Major Singapore Industrials

Source: Bloomberg, Lion Global Investors, December 2024

The higher for longer global inflation environment has diminished the attractiveness of bonds as a portfolio
hedge against equities, as bonds have become more correlated in movements with equities. This is leading
global asset managers to consider shifting allocations away from traditional bonds. Singapore equities are
well positioned to attract funds seeking an inflation hedge due to its attractive and increasing dividend.
Increasing dividends, not just flat dividends, are important because it offers investors the comfort that
dividends can offset any further increases in inflation. Increasing dividends for Singapore Equities can be well
supported by strong fundamentals in the banks and industrials sectors.

3. MACRO REALLOCATION AWAY FROM BONDS

Figure 4: Correlation between US Stocks and Treasury Bonds

Source: Bloomberg, Lion Global Investors, December 2024
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Figure 5: Weighted Index of Dividends Per Share of Singapore Index Constituents

Source: Bloomberg, Lion Global Investors, December 2024

Singapore equities are at a once-in-a-generation turning point. Looking at the relative performance of
Singapore equities against global equities, we can see that Singapore equities have bounced off a major 20
year low not seen since the Asian Financial crisis, supported by the robust fundamentals of these 3
megatrends. We expect Singapore equities to continue to attract global interest for the sustainable future.

THE BIG PICTURE

Figure 6: MSCI Singapore Index vs. MSCI World Index

Source: Bloomberg, December 2024

All data are sourced from Lion Global Investors and Bloomberg as at 31 Dec 2024 unless otherwise stated.
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This advertisement or publication has not been reviewed by the Monetary Authority of Singapore. It is for
information only, and is not a recommendation, offer or solicitation for the purchase or sale of any capital
markets products or investments and does not have regard to your specific investment objectives, financial
situation, tax position or needs. Investments in the products mentioned herein are not obligations of,
deposits in, guaranteed or insured by LGI or any of its affiliates and are subject to investment risks including
the possible loss of the principal amount invested. You may wish to seek advice from a financial adviser
before making a commitment to undertake any investment. In the event that you choose not to seek advice
from a financial adviser, you should consider carefully whether the investment is suitable for you.

The information presented herein is for illustrative purposes only and should not be considered reflective of
any particular security, strategy, or investment product. It represents a general assessment of the markets at
a specific time and is not a guarantee of future performance results or market movement. Any opinions,
projections or forward-looking statements expressed herein or information presented (which includes
estimates, graphs, charts, formulae or devices) is subject to change or correction at any time without notice
and is not to be relied on as advice. You are advised to conduct your own independent assessment and
investigation of the relevance, accuracy, adequacy and reliability of any information contained herein and
seek professional advice on them. No warranty is given and no liability is accepted for any loss arising
directly or indirectly as a result of you acting on such information.

References to specific corporations/companies and/or their trademarks are not intended as
recommendations to purchase or sell investments in such corporations/companies nor do they directly or
indirectly express or imply any sponsorship, affiliation, certification, association, approval, connection or
endorsement between any of these corporations/companies and LGI or the products and services of LGI. It
should not be assumed that investment in the securities mentioned was or will be profitable. 

This publication is not intended for use by any person other than the intended recipient and may not be
reproduced, distributed or published without prior written consent of LGI. This publication may not be
distributed in any jurisdiction or to any person where such distribution is prohibited (including Canada,
Japan, the United States of America) or to US persons (as such term is defined in Regulation S under the US
Securities Act of 1933). 

©Lion Global Investors® Limited (UEN/ Registration No. 198601745D) is a Singapore incorporated
company, and is not related to any asset or fund management entity that is domiciled in Europe or the
United States.
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