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DECARBONIZATION IS NOT A MORAL IMPERATIVE, 
IT’S AN EVENTUALITY AND AN OPPORTUNITY

SINGAPORE, WHERE DECARBONIZATION NEVER STOPS

It may seem that the decarbonization trend is stalling, if we go by the news headlines coming out from US media outlets.

But what happens at home, matters more than what happens in America. In Singapore, the government remains
committed to the sustainability agenda. 

For instance, Singapore announced on 12 Nov 2024, that it will commit up to US$500 million to a national initiative to
channel financing to decarbonise Asia. On 10 February 2025, Singapore further announced that it would further reduce
its emissions to between 45 and 50 MtCO2e in 2035, which is ~20% lower versus the 2030 target of 60 MtCO2e. 

In the recent Singapore Budget, the government announced a series of initiatives such as a S$5 billion (bn) top-up to the
Future Energy Fund, a S$5 bn to-up to the Coastal and Flood Protection Fund, additional climate vouchers for
households to purchase more energy-efficient products, and initiatives to boost adoption of clean heavy vehicles,
amongst other things. 

All these goes to show Singapore’s commitment to the sustainability and decarbonization agenda. It also means that
decarbonization opportunities remain well and alive in Singapore. 

Singapore is forging ahead, even as others are not. What happens at home, matters more than what happens in
America. 

The future is unequivocally low-carbon, driven not by election cycles nor by choice but by forces of nature.

Decarbonization is not a moral imperative, rather it is an eventuality. Businesses that recognize this and adapt early
stand to gain a competitive edge - it’s a business opportunity, not (just) a moral imperative.

Consider the renewable energy sector. Solar and wind power are not just environmentally friendly; they are becoming
some of the most cost-effective energy sources worldwide. Electric vehicles (EV), once a niche market, are now
disrupting the automative industry, In sectors like construction, green building technologies are gaining traction, driven by
both environmental considerations and long-term cost savings.

At Lion Global Investors, it is clear to us that the low carbon future is an opportunity, leading us to launch the Lion-OCBC
Securities Singapore Low Carbon ETF (SLC ETF). It is the first low carbon ETF in Singapore and provides diversified
exposure to the top 40 Singapore companies with a lower carbon footprint.

Nature will eventually force the world to do what is has been delaying
for too long - decisive actions to reduce greenhouse gas emissions.

- Ravi Menon, Singapore’s Ambassador for Climate Action, ex-chief of MAS

INVESTING IN DECARBONIZATION: 
LIVE IN THE PRESENT, BUT INVEST IN THE FUTURE

If you invest in the present, you’re going to get run over.

- Stanley Drukenmiller, American billionaire investor 



We might live in the present, but we should invest in the future. And investing in decarbonization is a way to future-proof
our investments. 

For individuals and institutions alike, decarbonization presents an interesting investment opportunity. Transitioning to a
low-carbon economy requires massive capital, creating opportunities in renewable energy, energy efficiency, electric
mobility, and beyond. The rise of green bonds, sustainable ETFs, and ESG-focused funds allows investors to align their
portfolios with the future of the global economy.

A diversified basket of stocks or ETFs can mitigate risks while capturing growth across multiple sectors. 

Take for instance, the Singapore Low Carbon ETF (SLC ETF), which provides diversified exposure to Singapore
corporates with a lower carbon footprint. In 2024, the Straits Times Index (STI) had a blockbuster year with total returns
of 23.5%, but the iEdge-OCBC Singapore Low Carbon Select 40 Capped Index, which the SLC ETF tracks, trumped that
with total returns of 28.3% .1

The SLC ETF is the best performing Singapore equities ETF on SGX since listing (Chart 1) .  Additionally, it is the top
dividend paying Singapore equities ETF on SGX in 2024, with a dividend yield of 5.7% . 
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Chart 1: Performance relative to other Singapore-focused ETFs*2

Decarbonization is more than a response to the climate crisis. It is a transformative opportunity to reshape industries,
spur innovation, and create lasting value. Whether through business strategies or investment portfolios, embracing
decarbonization is not (just) the right thing to do, it’s the smart thing to do

Invest in SLC ETF – Singapore’s Top Green Leaders. All in One ETF.

CONCLUSION

Source: Bloomberg, as of 31 Dec 2024.1

Source: SGX and Bloomberg, as of 31 Dec 2024.2

Source: SGX 4Q2024 ETF Market Highlights. Distributions are not guaranteed and may fluctuate. Past distributions are
not necessarily indicative of future payments. Distribution payouts and its frequency might be changed at the Manager’s
discretion and can be made out of income, capital or both. Any payment of distributions by the fund may result in an
immediate reduction of the net asset value per share/unit. Please refer to our website for more information on the income
disclosures.
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This advertisement or publication has not been reviewed by the Monetary Authority of Singapore. It is for information
only, and is not a recommendation, offer or solicitation to deal in any capital markets products or investments and does
not have regard to your specific investment objectives, financial situation or particular needs. You should read the
prospectus and Product Highlights Sheet for the Lion-OCBC Securities Singapore Low Carbon ETF (“ETF”), which is
available and may be obtained from Lion Global Investors Limited or any of the appointed Participating Dealers (“PDs”),
before deciding whether to purchase units in the ETF. Investments are subject to investment risks including the possible
loss of the principal amount invested.

The performance of the ETF, the value of its units and any accruing income are not guaranteed and may rise or fall. Past
performance, payout yields and payments and any prediction, projection, or forecast are not indicative of the future
performance, payout yields and payments of the ETF. Any extraordinary performance may be due to exceptional
circumstances which may not be sustainable. The ETF’s net asset value may have higher volatility as a result of its
narrower investment focus on a limited geographical market, when compared to funds investing in global or
wider regional markets.

You should independently assess any information, opinion or estimates, graphs, charts, formulae or devices provided
and seek professional advice on them. Any information, opinions, estimates, graphs, charts, formulae or devices
provided are subject to change without notice and are not to be relied on as advice. The ETF may invest in financial
derivative instruments for hedging or for efficient portfolio management.

The units of the ETF are listed and traded on the Singapore Exchange (“SGX”), and may be traded at prices different
from its net asset value, suspended from trading, or delisted. Such listing does not guarantee a liquid market for the units.
You cannot purchase or redeem units in the ETF directly with the manager of the ETF, but you may, subject to specific
conditions, do so on the SGX or through the PDs.

Any dividend distributions, which may be either out of income and/or capital, are not guaranteed and subject to the
Manager’s discretion. Any such dividend distributions will reduce the available capital for reinvestment and may result in
an immediate decrease in the net asset value of the ETF.

© Lion Global Investors Limited (UEN/ Registration No. 198601745D). All rights reserved. LGI is a Singapore
incorporated company and is not related to any corporation or trading entity that is domiciled in Europe or the United
States (other than entities owned by its holding companies).

DISCLAIMER - LION GLOBAL INVESTORS LIMITED



The information provided herein is a compilation or summary of materials and data based from external sources available
to OCBC Securities Private Limited (“OSPL”), and does not represent OSPL’s view on the matters mentioned. Whilst we
have taken all reasonable care to ensure that the information contained in this publication is not untrue or misleading at
the time of publication, we cannot guarantee its accuracy or completeness, and you should not act on it without first
independently verifying its contents. Trading in capital market products and borrowing to finance the trading transactions
(including, but not limited to leveraged trading or gearing) can be very risky, and you may lose all or more than the
amount invested or deposited. Where necessary, please seek advice from an independent financial adviser regarding the
suitability of any trade or investment product taking into account your investment objectives, financial situation or
particular needs before making a commitment to trade or purchase the investment product. You should consider carefully
and exercise caution in making any trading decision whether or not you have received advice from any financial adviser.
You should also read the relevant prospectus and/or profile statement (a copy of which may be obtained from the
relevant fund manager or any of its approved distributors), prior to any trading or investment decision. In relation to
collective investment schemes, the value of the units and the income accruing therefrom, if any, may rise or fall. For
funds that are listed on an approved exchange, investors are not allowed to redeem their units in those funds with the
manager, except under certain specified conditions. The listing of the units of those funds on any approved exchange
does not guarantee a liquid market for the units. No representation or warranty whatsoever (including without limitation
any representation or warranty as to accuracy, usefulness, adequacy, timeliness or completeness) in respect of any
information (including without limitation any statement, figures, opinion, view or estimate) provided herein is given by
OSPL and it should not be relied upon as such. OSPL does not undertake an obligation to update the information or to
correct any inaccuracy that may become apparent at a later time. OSPL shall not be responsible for any loss or damage
howsoever arising, directly or indirectly, as a result of any person acting on any information provided herein. The
information provided herein is intended for general circulation/discussion purposes only and may not be published or
circulated in whole or in part without our written consent. All trademarks, registered trademarks, product names and
company names or logos mentioned herein are the property of their respective owners, and you agree that you will not
do anything to infringe or prejudice those rights. Reference to any products, services, processes or other information,
does not constitute or imply endorsement, sponsorship or recommendation thereof by OSPL.

This advertisement has not been reviewed by the Monetary Authority of Singapore.

© OCBC Securities Private Limited. (UEN/ Registration No. 196600262R)

DISCLAIMER - OCBC SECURITIES PRIVATE LIMITED
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The units in the Lion-OCBC Securities Singapore Low Carbon ETF are not in any way sponsored, endorsed, sold or
promoted by the Singapore Exchange Limited (“SGX”) and/or its affiliates and SGX and its affiliates make no warranty or
representation whatsoever, expressly or impliedly, either as to the results to be obtained from the use of the iEdge-OCBC
Singapore Low Carbon Select 40 Capped Index and/or the figure at which the iEdge-OCBC Singapore Low Carbon
Select 40 Capped Index stands at any particular time on any particular day or otherwise. The iEdge-OCBC Singapore
Low Carbon Select 40 Capped Index is administrated, calculated and published by SGX. SGX shall not be liable
(whether in negligence or otherwise) to any person for any error in the Lion-OCBC Securities Singapore Low Carbon ETF
and the iEdge-OCBC Singapore Low Carbon Select 40 Capped Index and shall not be under any obligation to advise any
person of any error therein.

OCBC is a registered trade mark of Oversea-Chinese Banking Corporation Limited and is used under licence. Save for
the foregoing, all intellectual property rights in the iEdge-OCBC Singapore Low Carbon Select 40 Capped Index vest in
SGX. The iEdge-OCBC Singapore Low Carbon Select 40 Capped Index is used by Lion Global Investors Limited under
licence.

DISCLAIMER - SINGAPORE EXCHANGE LIMITED FOR THE IEDGE-OCBC
SINGAPORE LOW CARBON SELECT 40 CAPPED INDEX


