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In 2024, we expect some of the several global headwinds such as slowing global growth or potential
recession, geopolitical tensions and key leadership elections in many countries including the USA, comprising
almost 50% of the world population, to have impact on global markets. Historically, ASEAN tends to fare
reasonably well during challenging global environment with its defensive safe haven status, especially if the
events do not originate from this region. In addition, we believe that there are 3 tailwinds that should be
positive for ASEAN this year namely, higher economic growth relative to global growth, interest rate cuts and
stronger currency relative to the USD, and continued recovery of international visitors and tourism. 
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ASEAN – CAN ASEAN RISE TO THE OCCASION?
After a promising 2022 when ASEAN held her own and outperformed most markets globally, ASEAN gave
back some of the performance in 2023 under the spectre of spiking interest rates and strong US dollar (USD).
The sharp rise in interest rates to combat surging inflation globally caused a rally in the USD which resulted in
Emerging Market (EM) currencies including most of ASEAN currencies to depreciate against the USD and saw
outflows from ASEAN markets. The weak re-opening of China post-pandemic also did not help as the re-
opening bounce was shorter and weaker than expected. 
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2024 – ASEAN, A SAFE HARBOUR

Figure 1: Performance since 2022 – ASEAN, ASIA (MSCI Asia x Japan), WORLD (MSCI World), CHINA
(MSCI China)

Global GDP growth is expected to moderate to 2.7% in 2024 after expanding 3.1% in 2023 based on
Bloomberg estimates. However, ASEAN is expected to do better with sequentially stronger GDP growth of
4.5% in 2024 from 3.9% in 2023, reflecting among others, policy measures to boost domestic economy and
emerging signs of turnaround in manufacturing output and exports.
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ASEAN-6 GDP has already surpassed pre-pandemic levels in 3Q23 with the exception of Thailand, as pent-
up demand for services post-pandemic drove the economic growth recovery. With service demand
normalising in ASEAN, domestic consumption, government fiscal spending and recovery of the manufacturing
sector would be key drivers of ASEAN’s GDP this year. There are nascent signs that green shoots are
appearing in manufacturing and exports in ASEAN as several ASEAN PMIs (Purchasing Managers’ Index)
have reverted to expansion (PMI > 50) and certain export data has begun to turn around.

Figure 2: ASEAN-6 GDP vs World

Source: Bloomberg as at Jan 24

Figure 3: ASEAN-6 GDP has surpassed pre-pandemic levels in 3Q23 except for Thailand

Source: CEIC, Maybank Research as at Dec 23

Source: Bloomberg as at Jan 24

Figure 4: ASEAN PMI
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The improvement in manufacturing and exports as indicated by the PMI is partly attributed to technology
and electronics replacement cycle, aggressive US fiscal spending and generous subsidies especially in
semiconductor and electric vehicles, bottoming of chip and commodity prices and rising Foreign Direct
Investments (FDIs) into ASEAN. 

These should benefit the trade-dependent economies of Singapore, Thailand, Vietnam and Malaysia. At the
same time, growth in domestic-oriented Indonesia and Philippines are expected to remain resilient. As a
result, all the countries in ASEAN should see stronger sequential GDP growth in 2024 compared to 2023.

Inflation rates globally have already peaked since 2022 and are moderating. Correspondingly, global interest
rates have also peaked with most central banks pausing rate hikes and signalling potential interest rate cuts.
Based on current expectations, the Federal Reserve (Fed) is expected to cut interest rates by 75bps. It is only
a matter of time before rates get cut as the market narrative has now shifted to “when will rates be cut”. 
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STRONGER CURRENCY FROM INTEREST RATE CUTS

Figure 5: US Fed Dot Plot

Inflation in ASEAN has also fallen since 2022 and it is expected to moderate to around 3% in 2024 from 3.6%
in 2023.

Source: Bloomberg as at Jan 24

Figure 6: ASEAN Inflation

Source: Bloomberg as at Jan 24

https://www.lionglobalinvestors.com/en/insights/2024-fixed-income-market-outlook.html
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With inflation falling to within the comfort zones of most ASEAN central banks and following the lead from
the Fed, the expectations are that ASEAN central banks will also be looking to lower their benchmark
interest rates. This should result in lower borrowing costs and better valuation premium in ASEAN. In
addition, we expect the USD to weaken as the Fed cuts interest rates which would see ASEAN currencies
strengthen against the USD. This should also result in more inflows into ASEAN markets.
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Figure 7: ASEAN & Major Economies Monetary Policy Rate Forecast

Source: CEIC, Maybank Research as at Dec 23

RECOVERY OF INTERNATIONAL ARRIVALS AND TOURISM
Visitor arrivals to ASEAN have recovered back to around 70-80% of pre-pandemic 2019 levels by end of
2023.

Source: CEIC, Maybank Research as at Jan 24

Figure 8: Total Visitor Arrivals to ASEAN-6 Members

However, the visitors from China to ASEAN have been below expectations with recovery rate of less than
40% of pre-pandemic levels. This was attributed to various reasons such as availability of flights from China,
visa application difficulties and weak economic conditions in China.

Figure 9: Visitor Arrivals to ASEAN-6 by Source Country

Source: CEIC, Maybank Research as at Jan 24
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The key driver for this recovery will depend on the recovery of the Chinese visitors as they account for a
significant portion of ASEAN inbound visitors especially Thailand, Singapore and Malaysia.

In 2024, the expectations are for visitor arrivals to fully recover to 2019 pre-pandemic levels by year end,
based on Maybank Research estimates.

Figure 10: Total Visitor Arrivals to ASEAN-6 Projected by December 24

Figure 11: Chinese Visitors as % of Total Visitors for the 2019 Top-10 Destinations

Source: Citi Research as at Jan 24

As flight capacity from China improves and visa free program initiated recently between China and 3 ASEAN
countries of Thailand, Singapore and Malaysia, we expect Chinese travellers to ASEAN to recover this year.
Recent surveys also showed that the propensity to travel for Chinese travellers over the next 12 months
remain high.

Source: CEIC, Maybank Research as at Jan 24
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Figure 12: China International Flight Volume Recovery by Country

Source: UBS Research as at Jan 24

Figure 13: Adults in Each Country Who Said When They Would Travel Next for Leisure

Source: Maybank Research as at Jan 24

POSITIONING
We remain positive on ASEAN in 2024 as we believe ASEAN can provide a safer haven for investments amid
potential volatile global conditions. We are positive on companies that are beneficiaries of domestic growth
driven by improving economic conditions, consumption, government fiscal spending and more FDIs into the
region. We are also favourable to some of the companies that should benefit from the continued recovery of
in-bound tourism into ASEAN. We remain invested in selective companies in the consumer, technology, clean
energy and industrials sectors that are expected to capture some of the secular trends of rising middle
income, adoption of technology and clean energy transition in ASEAN.

*All data are sourced from Lion Global Investors and Bloomberg as at Jan 2024 unless otherwise stated.
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This advertisement or publication has not been reviewed by the Monetary Authority of Singapore. It is for
information only, and is not a recommendation, offer or solicitation for the purchase or sale of any capital
markets products or investments and does not have regard to your specific investment objectives,
financial situation, tax position or needs. Investments in the products mentioned herein are not
obligations of, deposits in, guaranteed or insured by LGI or any of its affiliates and are subject to
investment risks including the possible loss of the principal amount invested. You may wish to seek
advice from a financial adviser before making a commitment to undertake any investment. In the event
that you choose not to seek advice from a financial adviser, you should consider carefully whether the
investment is suitable for you.

The information presented herein is for illustrative purposes only and should not be considered reflective
of any particular security, strategy, or investment product. It represents a general assessment of the
markets at a specific time and is not a guarantee of future performance results or market movement. Any
opinions, projections or forward-looking statements expressed herein or information presented (which
includes estimates, graphs, charts, formulae or devices) is subject to change or correction at any time
without notice and is not to be relied on as advice. You are advised to conduct your own independent
assessment and investigation of the relevance, accuracy, adequacy and reliability of any information
contained herein and seek professional advice on them. No warranty is given and no liability is accepted
for any loss arising directly or indirectly as a result of you acting on such information.

References to specific corporations/companies and/or their trademarks are not intended as
recommendations to purchase or sell investments in such corporations/companies nor do they directly or
indirectly express or imply any sponsorship, affiliation, certification, association, approval, connection or
endorsement between any of these corporations/companies and LGI or the products and services of LGI.
It should not be assumed that investment in the securities mentioned was or will be profitable. 

This publication is not intended for use by any person other than the intended recipient and may not be
reproduced, distributed or published without prior written consent of LGI. This publication may not be
distributed in any jurisdiction or to any person where such distribution is prohibited (including Canada,
Japan, the United States of America) or to US persons (as such term is defined in Regulation S under the
US Securities Act of 1933). 

©Lion Global Investors® Limited (UEN/ Registration No. 198601745D) is a Singapore incorporated
company, and is not related to any asset or fund management entity that is domiciled in Europe or the
United States.
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