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Q: The appetite for Asian equities seems to run in cycles.
Presently, capital is being withdrawn from the region. What could
reverse that trend and when do you think that reversal could
occur?

The current sharp downturn in Asian markets has its roots in the
concerns over Fed tapering, rising bond yields and weakness in
economies such as China and India. The confluence of these
factors has led to capital outflow from the region.

In order for this trend to reverse, investors need to see some
policy clarity from the Fed regarding its tapering programme as
well as further stability in bond yields. Signs of policy action are
also required from countries such as China and India that can
address the cyclical and structural issues affecting their
economies and put them back on the path of sustainable growth.

Q: Are Asian equities now a more attractive investment
destination and do you see value emerging in any of the key
Asian markets after the recent correction?

Asian equity markets remain an attractive investment destination
because of their long term growth prospects. Following the
recent correction, Asian markets currently trade at a discount to
the developed markets, as measured by the former’s forward PE
with higher earnings growth. Comparing with historical
valuations, Asian markets are trading at less than 1 standard
deviation from their historical mean valuation.

Q: Is the risk-on trade for Asian markets over for now and do you
expect volatility to stay for some time?

Asian markets will remain volatile in the short term as investors
react to any hint of the Fed’s possible tapering. Nevertheless, the
medium term outlook for Asia looks bright. A more positive US
economic outlook, as well as in Europe and Japan, bodes well for
global growth prospects. This should have a positive spill-over
effect on Asian economies.

Q: Does the rise in bond yields spell the end of the dividend
investment theme?

Investing in dividend strategies has been shown to outperform
the broad market over the long term. While higher bond yields
may make investing in dividend yielding stocks appear less
attractive, this only applies to the segments of the market which
have low growth or higher gearing. In an environment of rising
bond yields and an improving economy, dividend investment
strategies can still outperform, by focusing on companies which
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are more closely tied to the economy and where earnings and
dividend payouts are rising.

Q: How has the Asia Pacific ex-Japan Dividend Equity strategy
performed recently? What themes are you following in the
portfolio?

The Asia Pacific ex-Japan Dividend Equity strategy has
outperformed the broad market over the last 3-month and
6-month periods®. The outperformance comes on the back of our
strategy of focusing on more developed markets in Asia such as
Singapore, Australia, Malaysia and Taiwan while underweighting
markets and sectors which are more exposed to China’s slowing
economy.

Q: What will drive the performance of your dividend yield strategy
in future?

The performance of the dividend yield strategy will continue to
depend on our rigorous investment discipline which seeks to
identify companies that are trading at a discount to their intrinsic
value, while at the same time being in the top quartile of their
peers in terms of dividend yield with low volatility characteristics.

With Asia having to deal with the implications of China’s
slowdown, we like sectors that have structural growth drivers.
This means we remain overweight in the telecoms, consumer
discretionary, consumer staples and industrial sectors while
maintaining our underweight in the financial, energy and material
sectors.

“In an environment of rising bond
yields and an improving economy,
dividend investment strategies
can still outperform”

' The Strategy indicated is the Asia Pacific ex-Japan High Dividend Yield
Composite in USD, which is benchmarked against the MSCI AC Asia
Pacific ex-Japan Index (Ex-Ante Beta Adjusted). Past performance is not
necessarily indicative of future performance.
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LION GLOBAL INVESTORS AT A GLANCE

Lion Global Investors, a member of the OCBC Group, is one of the largest asset managers in
Southeast Asia, with group assets under management of $$29.4 billion (US$23.2 billion) as
at 30 June 2013. The firm has been managing Asian equities and fixed income strategies
and funds to institutional and retail investors since 1986. www.lionglobalinvestors.com.

IMPORTANT NOTICE: This publication is for use by institutional investors and for information only. It is not an offer or solicitation for the
purchase or sale of any securities/investments and does not have regard to your specific investment objectives, financial situation or
particular needs. All applications for units in our funds must be made on application forms accompanying the prospectus. You should
read the prospectus, available from Lion Global Investors Limited (“Lion Global Investors”) or any of its approved distributors, before
deciding whether to subscribe for or purchase units of the Fund. Investments in the Fund are not obligations of, deposits in, guaranteed or
insured by Lion Global Investors or any of its affiliates and are subject to investment risks including the possible loss of the principal
amount invested. The value of units in the Fund and the income accruing to the units, if any, may rise or fall. Past performance, as well
as any prediction, projection, or forecast on the economy, securities market, or the economic trends of the markets are not necessarily
indicative of the future or likely performance of the funds. Any opinion or view presented is subject to change without notice. Accordingly,
no warranty is given and no liability is accepted for any loss arising directly or indirectly as a result of you acting on any information,
opinion, forecast, or estimate contained herein. You may wish to seek advice from a financial adviser before making a commitment to
purchase the Fund. In the event that you choose not to seek advice from a financial adviser, you should consider carefully whether the
Fund is suitable for you.

Lion Global Investors is a Singapore incorporated company, and is not related to any corporation or trading entity that is domiciled in
Europe or the United States (other than entities owned by its holdings companies).

© Lion Global Investors Limited. All rights reserved. Company Registration Number 198601745D.
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