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STAYING AHEAD AMID MARKET VOLATILITY
Key takeaways:
Ahead of peer average
Ahead of benchmark
Attractive valuations

LionGlobal Japan Growth Fund has stayed ahead of the peer
average with above average returns at below average risk
LionGlobal Japan Growth Fund has outperformed the benchmark
over various timeframes
Japanese equities trading at historically low valuations present an
attractive entry point for patient investors

Against the volatile 2016, the importance of managing both risk and return is highlighted – a
fund that outperforms on a market rally may easily give up those gains in a market correction.
This article aims to show that the LionGlobal Japan Growth Fund has outperformed the
benchmark TOPIX TR Index by delivering higher returns at lower risk than the peer average.
On this measure, the LionGlobal Japan Growth Fund has stayed ahead of peers, as shown in
Chart 1.
Chart 1: LionGlobal Japan Growth Fund Ahead of Peer Average
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Past performance is no indication of future performance. Peers consist of 7 Japan equity funds. Offer-bid returns are based on
normal sales charge which may vary with peers. Source: Morningstar, in SGD bid-bid or offer-bid dividends reinvested returns as
at 31 January 2016.

Over 12 months, the Fund has posted above average returns at below average risk, indicating
the Fund took less risk to deliver higher returns compared to peers.
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Besides staying ahead of peers, the Fund has also stayed ahead of the benchmark TOPIX
Total Return Index over 1-year, 3-year, and 5-year periods (Table 1).
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Table 1: LionGlobal Japan Growth Fund versus Benchmark
As at 31 January 2016
2016 YTD 1-year
LionGlobal Japan Growth Fund (BB) -7.36%
5.73%
TOPIX TR Index
-7.73%
5.29%
Excess
0.37%
0.44%
LionGlobal Japan Growth Fund (OB) -11.99%
0.44%

3-years
12.49%
11.14%
1.34%
10.58%

5-years
5.76%
4.25%
1.51%
4.68%

Source: Lion Global Investors, in SGD terms, calculated based on bid-bid (BB) or offer-bid (OB) dividends reinvested returns, as
at 31 January 2016. . Offer-bid returns are based on sales charge stated in prospectus. Past performance of the scheme is not
necessarily indicative of future performance. LionGlobal Japan Growth Fund SGD Class incepted on 3 December 1999.
Benchmark: Since 1 March 2014, TOPIX Total Return Index, prior to 1 March 2014, the TOPIX Price Index.

Despite the Fund’s outperformance, the start of 2016 has been one of the most challenging for
investors and Japanese equities were not spared the global selloff in the start of 2016,
declining -14% in SGD terms as at 11 February 2016.
A combination of Yen strength, weak oil prices and a potential global economic slowdown has
contributed to the selloff in Japanese equities. But amid the selloff, valuations of the Japanese
equity market have fallen below the historical average. Excluding crisis-level valuations seen
in 2009-2010, valuations are more than one standard deviation below the 10-year historical
average as at 13 February 2016 (Chart 2). This indicates valuations are at statistically low
levels and present a buying opportunity.
Chart 2: Valuations Below Historical Average
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Source: Bloomberg, January 2016, excludes period from January 2009 to April 2010. PE ratio: price-earnings ratio; SD: standard
deviation.

While valuations are low, we seek to identify potential triggers that could spark a return to
average valuations. A strengthening JPY against other developed currencies is a key concern
and the introduction of negative interest rates by the Bank of Japan (BoJ) was aimed at putting
a floor to JPY strength. The introduction of negative interest rates was unprecedented by the
BoJ and the outcome of such a measure is difficult to predict. The BoJ is likely to introduce
further measures if required.
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Fiscal measures continue to support the domestic economy, with the supplementary budget
expected to be a slight positive. In terms of corporate shareholder culture, the strengthening of
shareholder returns continues with higher dividend payouts and share buybacks.
Amid these supportive factors, the current low valuations present a buying opportunity for
patient investors. Positive factors for Japanese equities include supportive monetary and fiscal
policy amid an improving shareholder return culture. LionGlobal Japan Growth Fund is an
actively managed portfolio of Japanese equities which has stayed ahead of the peer average
and the benchmark.
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DISCLAIMER
Lion Global Investors Limited (“LGI”) is a company incorporated in Singapore and a member of the OCBC group.
This publication is for information only. It is not an offer or solicitation for the purchase or sale of any
securities/investments and does not have regard to your specific investment objectives, financial situation or particular
needs. All applications for units in our funds must be made on application forms accompanying the prospectus. You
should read the prospectus for details, available and may be obtained from Lion Global Investors Limited (“LGI”) or
any of its approved distributors, before deciding whether to subscribe for or purchase units of the Fund. Investments
in the Fund are not obligations of, deposits in, guaranteed or insured by LGI or any of its affiliates and are subject to
investment risks including the possible loss of the principal amount invested. The performance of the funds is not
guaranteed and the value of units in Fund and the income accruing to the units, if any, may rise or fall. Past
performance, as well as any prediction, projection, or forecast on the economy, securities market, or the economic
trends of the markets are not necessarily indicative of the future or likely performance of the funds. Any opinion or
estimate provided in the publication is made on a general basis and is not to be relied on by investors as advice.
Investors must make their own assessment of the relevance, accuracy, adequacy and reliability of the information
provided and make such independent investigations as they may consider necessary or appropriate for the purpose
of such assessment. LGI reserves the right to make changes and corrections to its opinions expressed here at any
time, without notice. Accordingly, no warranty is given and no liability is accepted for any loss arising directly or
indirectly as a result of you acting on any information, opinion, forecast, or estimate contained herein. You may wish
to seek advice from a financial adviser before making a commitment to purchase the Fund. In the event that you
choose not to seek advice from a financial adviser, you should consider carefully whether the Fund is suitable for you.
LGI, its related companies, their directors and/or employees (collectively known as "Related Persons") may have
positions in the products mentioned in this publication. LGI and its Related Persons may be engaged in purchasing or
selling the products mentioned in this publication for themselves or their client. LGI does not take into consideration
the tax implications of the income earned as the tax position of each person is different. Investors are advised to seek
independent tax advice on their personal tax position arising from investing in the fund.
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© Lion Global Investors Limited. All rights reserved. LGI is a Singapore incorporated company, and is not related to
any corporation or trading entity that is domiciled in Europe or the United States (other than entities owned by its
holdings companies).
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